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2013 2012

Cash and cash equivalents $ 1,334,475 $ 1,490,815

Unconditional promises to give 23,439 218,600

Shelter challenge receivable 223,000 300,000

Prepaid expenses 4,354 1,250

Equity investment 214,304 220,446

Property and equipment 29,426 35,760

$ 1,828,998 $ 2,266,871

Liabilities:

Accounts payable and accrued expenses $ 23,218 $ 23,668

Deferred revenues 0 56,818

Custodial liabilities 0 10,102

23,218 90,588

Net assets:

Unrestricted:

Expended for property and equipment 29,426 35,760

Available for operations 1,355,304 1,378,162

1,384,730 1,413,922

Temporarily restricted 421,050 762,361

1,805,780 2,176,283

$ 1,828,998 $ 2,266,871

PETFINDER FOUNDATION

LIABILITIES AND NET ASSETS

STATEMENTS OF FINANCIAL POSITION

December 31, 2013 and 2012

ASSETS

The accompanying notes are an integral part of these financial statements.
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2013 2012

Unrestricted net assets:

Public support and revenues:

Contributions and donations $ 640,442 $ 870,500

Donated services and materials 709,563 1,489,985

Interest income 372 516

Gain on equity investment 3,858 6,877

Other income 11,502 13,114

1,365,737 2,380,992

Releases from restrictions 510,163 637,493

Transfer per donor stipulation 0 20,000

Total public support and revenues 1,875,900 3,038,485

Expenses and losses:

Expenses:

Program services 1,710,432 2,274,606

Management and general 71,780 120,034

Fundraising 121,410 227,277

Total expenses 1,903,622 2,621,917

Loss on disposal of property and equipment 1,470 0

Total expenses and losses 1,905,092 2,621,917

Change in unrestricted net assets (29,192) 416,568

Temporarily restricted net assets:

Contributions and donations 168,852 466,694

Releases from restrictions (510,163) (637,493)

Transfer per donor stipulation 0 (20,000)

Change in temporarily restricted net assets (341,311) (190,799)

Net change in net assets (370,503) 225,769

Net assets, beginning of year 2,176,283 1,950,514

Net assets, end of year $ 1,805,780 $ 2,176,283

PETFINDER FOUNDATION

STATEMENTS OF ACTIVITIES

Years ended December 31, 2013 and 2012

The accompanying notes are an integral part of these financial statements.
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2013 2012

Cash flows from operating activities:

Net change in net assets $ (370,503) $ 225,769

Adjustments to reconcile change in net assets

  to net cash from operating activities:

(Gain) on equity investment (3,858) (6,877)

Loss on disposal of property and equipment 1,470 0

Donated equipment 0 (34,665)

Depreciation 7,639 2,508

(Increase) decrease in operating assets:

Unconditional promises to give 195,161 63,286

Shelter challenge receivable 77,000 0

Prepaid expenses (3,104) (1,250)

Increase (decrease) in operating liabilities:

Accounts payable and accrued expenses (450) 5,186

Grants payable 0 (10,113)

Deferred revenues (56,818) (116,046)

Increase (decrease) in custodial liabilities (10,102) 7,942

Net cash provided by (used in) operating activities (163,565) 135,740

Cash flows from investing activities:

Distribution from equity investment 10,000 0

Purchases of property and equipment (2,775) (695)

Net cash provided by (used in) investing activities 7,225 (695)

Net change in cash and cash equivalents (156,340) 135,045

Cash and cash equivalents, beginning of year 1,490,815 1,355,770

Cash and cash equivalents, end of year $ 1,334,475 $ 1,490,815

Supplemental cash flow information -

No cash paid for income taxes or interest in 2013 or 2012.

PETFINDER FOUNDATION

STATEMENTS OF CASH FLOWS

Years ended December 31, 2013 and 2012

The accompanying notes are an integral part of these financial statements.
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PETFINDER FOUNDATION
NOTES TO FINANCIAL STATEMENTS

December 31, 2013 and 2012
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NOTE 1 – Organization

Petfinder Foundation (Foundation) is an Arizona nonprofit corporation, incorporated in 2003 to support 
Petfinder.com. Petfinder.com is the largest database of homeless pets on the Internet, with hundreds of 
thousands of adoptable pets listed on the site by more than 14,000 animal welfare organizations. Petfinder.com
was owned by Discovery Communication until it was sold to Purina during the year ended December 31, 2013. 
Accordingly, Petfinder.com, Discovery Communication and Purina, subsequent to its purchase of 
Petfinder.com, are considered related parties. 

The Foundation helps homeless pets by saving lives through adoptions, helping shelters prepare for and recover 
from disaster and working to make sure animal welfare organizations across the county are more sustainable. 
The Foundation provides grants of equipment, supplies and funds so that thousands of homeless pets have 
healthier, happier lives and thousands of shelter and rescue staff and volunteers can do their jobs better. 
Petfinder.com member shelters are animal shelters who have met the criteria set by Petfinder.com and are the 
beneficiaries of various grants. The Foundation administers the following programs:

Care and feeding programs – The Foundation is a nonprofit partner in The Animal Rescue Site’s family of 
charitable organizations. The Animal Rescue Site is part of the GreaterGood Network, which supports selected 
charities through their daily free clicks program. The Foundation’s Care and Feeding program assist homeless 
pets through the following programs:

Spay/Neuter: The Spay/Neuter program supports Petfinder members efforts to spay or neuter all adoptable 
dogs and cats that enter their shelter.  

Dog Vaccination: Bordetella vaccinations are awarded to Petfinder members to assist with decreasing the 
amount of cases of bordetella seen in shelter facilities. Bordetella is a deadly disease, that when spread 
throughout a shelter leads to euthanasia of many otherwise adoptable dogs.    

Cat Vaccination: Feline Viral Rhinotracheitis, Calicivirus, Panleukopenia (FVRCP) vaccinations are 
awarded to Petfinder members to assist them with decreasing the number of cases of FVRCP seen in shelters.  
By providing cat vaccinations, the Foundation is able to assist with increasing healthy cats within the shelters 
and decreasing illness.  

Hide, Perch and Go: The Hide, Perch and Go (HPG) is provided by assistance from the Animal Rescue Site
and The PETCO Foundation. The transition from an original home to shelter life to an adoptive home brings 
many changes in sights, smells and surroundings, leaving cats fearful of each situation. The HPG box when 
used at a shelter gives a cat control over her environment, allowing her to relax and become more adoptable. 
The box then follows the cat to her new home, giving her a familiar environment during the adjustment 
period. The box in turn provides a healthier cat and decreased returns.

Disaster relief program – The Petfinder Foundation is committed to both assisting with Disaster preparedness 
and relief.  Disaster preparedness grants provide support to Petfinder members before a disaster strikes.  The 
Foundation awards grants to provide emergency equipment and/or supplies such as generators and wiring for 
such tools to assist shelters with preparing for the event of a disaster. Funds are used to offer animal-related 
resources and assistance during and after significant natural or man-made disasters. The Petfinder Foundation 
awards grants to provide emergency equipment or supplies, physical improvements to the animal shelters and 
property, animal transport and housing equipment allocated for use in the event of a disaster, file and records 
management systems, and training for staff and/or volunteers who are critical responders for the organizations 
during an emergency. The disaster program also specially reaches out to large man made or natural disasters.  In 
cases such as large, devastating earthquakes or oil spills the Foundation assists Petfinder members with grants to 
recover.  



PETFINDER FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued

December 31, 2013 and 2012
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NOTE 1 – Organization - continued

Rescue U: Rescue U, a program of the Foundation sends volunteers during their vacation from school and work 
to shelters that are in need of renovation assistance as well as matches these volunteers with local shelters in 
need of community support. On the renovation projects, the volunteers work with the shelter and members of 
the community to fix up and build new kennels, cat houses and play areas, outdoor pens, bathing areas, and 
more. At the local chapter level Rescue U Chapters focus on their own communities, getting together to help 
their local shelters with what they need, including fundraising, building shelter beds, walking dogs and much 
more. The Rescue U program helps volunteers bring an effective and positive change both locally and nationally 
to shelters and homeless pets.  

Train to Adopt: The Foundation joined forces with Sue Sternberg and PETCO to assist four shelters in 2011 
with creating a training program within their shelter and with PETCO to assist eight pilot shelters in 2012 as a 
way to scale the program nationally. PETCO trainers are trained in Train to Adopt methods and implement these 
methods in selected shelters, while teaching them to shelter staff and volunteers. By providing training care and 
attention to shelter dogs, the Foundation is assisting with decreasing less then desirable adoption behavior and 
increasing adoption rates.

Other programs – The Foundation works with its corporate partners and funders to offer needed in-kind 
supplies or educational tools to Petfinder.com members, as well as grants in the forms of providing assistance 
for daily operations and care of pets and promoting adoption and transportation needs. Additional grants 
awarded are:

Shelter Challenge: The Foundation is a nonprofit partner in The Animal Rescue Site’s family of charitable 
organizations. The Animal Rescue Site is part of the GreaterGood.org Network, which supports selected 
charities through their daily free clicks program. One of these programs is the Shelter Challenge, in which 
Petfinder members receive votes for their shelter. Each week a shelter is selected to win a monetary grant. 
At the end of the Shelter Challenge Term, each state is awarded a winner along with top prizes ranging from 
$1,000 to $10,000.

Sponsor A Pet: The Sponsor A Pet program was designed to empower shelters to raise money. It is also a 
way for a member of the public to assist homeless animals even if they do not have the ability to adopt.  
Currently, a shelter signs up through the program and an icon is placed on their adoptable pet’s pages on 
Petfinder. Once a quarter the Petfinder Foundation batches donations to these shelters manually.  

NOTE 2 – Summary of significant accounting policies

Financial statement presentation

The Foundation is required under generally accepted accounting principles to report information regarding its 
financial position and activities according to three classes of net assets: unrestricted, temporarily restricted and 
permanently restricted. The Foundation has no permanently restricted net assets.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates.



PETFINDER FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued

December 31, 2013 and 2012
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NOTE 2 – Summary of significant accounting policies – continued

Cash and cash equivalents

The Foundation considers all cash and highly liquid investments with an original maturity of three months or 
less to be cash equivalents. The Foundation maintains its cash in bank deposit accounts, which, for short periods 
of time, may exceed federally insured limits. At December 31, 2013, the organization had uninsured cash
totaling $1,111,186.

Property and equipment 

Purchased property and equipment are carried at cost. Donated property and equipment are carried at the 
approximate fair value at the date of donation. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets, from 3 to 5 years. The Foundation capitalizes all expenditures for equipment 
in excess of $250 with a useful life of more than one year.

Contributions/restricted revenue

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in 
the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase 
in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction 
expires, temporarily restricted net assets are reclassified to unrestricted net assets. 

Donated goods, facilities and services 

Donated goods and facilities are valued at their fair market value. Donated services are recognized in the 
financial statements at their fair market value if the following criteria are met:

 The services require specialized skills and the services provided by individuals possessing those skills.
 The services would typically need to be purchased if not donated.

Although the Foundation may utilize the services of outside volunteers, the fair value of these services has not 
been recognized in the accompanying financial statements since they do not meet the criteria for recognition 
under generally accepted accounting principles.

Expense allocation

The costs of providing various programs and other activities have been summarized on a functional basis in the 
statements of activities and in the statements of functional expenses. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited.

Advertising

Advertising costs are expensed as incurred or donated. Advertising expense was $51,458 and $324,192 for the 
years ended December 31, 2013 and 2012, respectively.



PETFINDER FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued

December 31, 2013 and 2012
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NOTE 2 – Summary of significant accounting policies – continued

Income tax status 

The Foundation has not identified any uncertain tax positions that require reporting under U.S. generally 
accepted accounting principles. The Foundation would recognize interest related to any such uncertainties in 
interest expense and penalties in operating expenses. During the years ended December 31, 2013 and 2012, The 
Foundation recognized no such interest or penalties. 

The Foundation files information returns in the U.S. federal and Arizona state jurisdictions. No examinations by 
any taxing jurisdictions are pending or anticipated. In general, the Foundation is subject to U.S. federal or state 
information return examinations by taxing authorities for three years and four years, respectively, after the date 
the returns were filed.

NOTE 3 – Unconditional promises to give

At December 31, 2013 and 2012, the Foundation had unconditional promises to give of $23,439 and $218,600, 
respectively. Unconditional promises to give are receivable within one year. Management believes that all 
unconditional promises to give are fully collectible; therefore no allowance for doubtful promises has been 
recorded. See Note 8.

NOTE 4 – Equity investment

The Foundation owns 50% of Olafson Gift, LLC., a limited liability corporation which holds real property. The 
Foundation’s investment in the corporation on an equity basis was $214,304 and $220,446 at December 31, 
2013 and 2012, respectively.

NOTE 5 – Property and equipment

Property and equipment at December 31, 2013 and 2012 consisted of the following:

2013 2012

Computer equipment $ 3,115 $ 4,281

Vehicle 34,665 34,665
Office furniture 1,713 0

39,493 38,946

Less accumulated depreciation (10,067) (3,186)
$ 29,426 $ 35,760

NOTE 6 – Deferred revenues

Deferred income of $0 and $56,818 at December 31, 2013 and 2012, respectively, consisted of royalty income
received from an organization to be used by the Foundation to provide for the care, feeding, vaccinations and 
adoption of animals in shelters or to provide grants or gifts to other organizations that provide these services. 
The revenue is recognized when earned.

NOTE 7 – Custodial liabilities

Custodial liabilities of $0 and $10,102 at December 31, 2013 and 2012, respectively, consisted of funds received 
for the Sponsor A Pet and Shelter Challenge programs, for which the donor has specified the recipient 
organization, and for which the Foundation acts as an agent.



PETFINDER FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued

December 31, 2013 and 2012
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NOTE 8 - Temporarily restricted net assets

Temporarily restricted net asset activity was as follows during the year ended December 31, 2013:

Beginning Ending

balance Additions Releases balance

Canine vaccinations $ 21,277 $ 5,697 $ (26,974) $ 0
Customer service 12,043 12,043

Disaster relief 273,820 170 (72,016) 201,974

Donated cameras 1,122 (1,122) 0

Feeding shelter animals 151,074 5,288 (156,362) 0

Feline vaccinations 16,593 4,565 (21,158) 0
Hide, Perch & Go 67,119 180 (36,409) 30,890

Kuranda beds 396 396

Purina animal shelter fund 6,432 (973) 5,459

Rescue U 192,019 77,303 (174,683) 94,639

Shelter a Pet 0 51,030 51,030
Spay and neuter 3,000 (3,000) 0

Pedigree shelter fund 6,391 (6,391) 0

Feline enrichment 0 1,180 1,180

Unconditional promises to give 11,075 23,439 (11,075) 23,439
$ 762,361 $ 168,852 $ (510,163) $ 421,050

NOTE 9 – Donated services and materials

Donated services and materials during the years ended December 31, 2013 and 2012 were reported as follows:
2013 2012

Advertising $ 51,458 $ 306,585

Program supplies 658,105 1,147,333
Professional services 0 1,402

Total in-kind expense 709,563 1,455,320

Capitalized equipment - donated vehicles 0 34,665
Total donated services and materials $ 709,563 $ 1,489,985

NOTE 10 – Related party transactions

During the years ended December 31, 2013 and 2012, respectively, $12,206 and $9,597 in legal fees were paid 
to a law firm owned by one of the board members.

During the years ended December 31, 2013 and 2012, $51,458 and $227,695, respectively, in donated 
advertising was provided by Petfinder.com to the Foundation.

During the year ended December 31, 2012, Discovery Communication made a $150,000 contribution for 
operations. 



PETFINDER FOUNDATION
NOTES TO FINANCIAL STATEMENTS - continued

December 31, 2013 and 2012
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NOTE 11 – Concentrations

At December 31, 2013 and 2012, 100% of the Foundation’s shelter challenge receivable is due from ARS 
Greater Good for both of the years ended December 31, 2013 and 2012. Future changes in the agency’s funding 
policies may impact the value and/or collectability of these receivables. These receivables are not collateralized, 
however, management believes the amounts are collectible and any potential loss would be minimal.

NOTE 12 – Leases

The Foundation leases office space under a non-cancelable operating lease expiring through December 2015.  
Rent expense for the years ended December 31, 2013 and 2012 was $8,215 and $4,517, respectively. Future 
minimum lease payments are as follows:

Year ending December 31, 2014 $ 10,200      

2015 9,350        
$ 19,550      

NOTE 13 – Subsequent events

Subsequent events have been evaluated through April 7, 2014, which is the date the financial statements were 
available to be issued.
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Total Management

program and

services general Fundraising 2013 2012

Salaries and wages $ 194,497 $ 14,000 $ 73,069 $ 281,566 $ 352,701

Payroll taxes 15,892 1,206 5,988 23,086 31,115

210,389 15,206 79,057 304,652 383,816

Advertising 27,273 24,185 51,458 324,192

Depreciation 2,368 3,820 1,451 7,639 2,508

Dues and subscriptions 4,867 1,391 696 6,954 15,734

Grants and allocations 265,313 265,313 416,467

Legal fees 11,107 1,099 12,206 9,597

Insurance 723 5,060 241 6,024 9,865

Interest expense 1,850 1,850 61

Other expenses 5,875 7,343 773 13,991 19,062

Postage and printing 9,341 813 10,154 3,346

Professional fees 118,606 11,319 7,466 137,391 32,206

Program supplies 996,144 996,144 1,330,876

Rent 3,286 4,107 822 8,215 4,517

Telephone 6,488 1,298 865 8,651 11,237

Utilities 430 86 57 573 936

Travel and meetings 36,628 16,456 53,084 54,579

Website 11,594 1,932 5,797 19,323 2,918
$ 1,710,432 $ 71,780 $ 121,410 $ 1,903,622 $ 2,621,917

PETFINDER FOUNDATION

Total

(with comparative totals for the year ended December 31, 2012)

Year ended December 31, 2013

SCHEDULE OF FUNCTIONAL EXPENSES
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